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SUBJECT: KUWAIT AIRWAYS MANAGING DIRECTOR MARZOUK RESIGNS: 
BOEING RECOMMENDATION IN TROUBLE? 

REF: (A) KUWAIT 0093, (B) ROME 0516. 

1 . EMBASSY CANNOT CONFIRM THAT KAC RECOMMENDATION RE 
747/200 HAS BEEN RETURNED BY COUNCIL OP MINISTERS TO 
KAC FOR RECONSIDERATION. DEPENSE MINISTER 

TOLD AMBASSADOR JAN 15 THAT SELECTION MATTER WAS 
"NOW UP TO COUNCIL OP MINISTERS" AND THAT CHOICE WOULD 
BE BETWEEN BOEING 747 AND LOCKHEED TRISTAR. ADVISOR 
AT CIVIL AVIATION DIRECTORATE GENERAL (DGCA) ALSO 
BELIEVES COUNCIL OP MINISTERS IS STILL SEIZED OF THE 
PROBLEM. IT REMAINS POSSIBLE TO SPECULATE, THEREPORE 
THAT KAC RECOMMENDATION OF BOEING UNDER MARZOUK'S 
GUIDANCE HAS RUN INTO OPPOSITION. DGCA ADVISOR CONFIRMED 
THAT KAC OPERATIONS DEPARTMENT STRONGLY RECOMMENDED 
TRISTAR (ALTER ELIMINATING DC- 10 ON GROUNDS OP TOO MUCH 
PASSENGER COMPARTMENT NOISE). DEPENSE MINISTER'S COMMENT 
INDICATES THAT COUNCIL OP MINISTERS HAS THE OPTION OP 
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SELECTING EITHER PLANE. 

2. EMBASSY CAN CONPIRM THAT JASSIM MARZOUK HAS BEEN 
REPLACED AS MANAGING DIRECTOR OP KAC, BUT CIRCUMSTANCES 
OP HIS DISMISSAL ARE UNCLEAR HERE. PRESS COVERAGE OP 

KAC BOARD PR OBI. RMS JANUARY 8 AND 10 INDICATES THAT MINISTER 
OP PINANCE ABDURRAHMAN ATEEQY WAS UNHAPPY WITH MARZOUK ON 
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THREE GOUNDS: "FINANCIAL MATTERS", PURCHASE AND LATER 
SALE (AT HEAVY LOSS) OF AN UNSPECIFIED AIRCRAFT SOME TIME 
AGO, AND "THE WIDEBODIED lET DECISION". KAC CHAIRMAN 
FULEII HAS BEEN QUOTED LINKING MARZOUK'S "RESIGNATION" 

TO ATEEQY AND NAMING NEW MANAGING DIRECTOR (GHASSAN AL- 
NISF), BUT ADDING THAT MARZOUK WOULD REMAIN ON THE BOARD 
OF DIRECTORS. 

3. SOURCE CLOSE TO KAC BOARD MEMBER TELLS US ATEEQY 
HAS BEEN DISSATISFIED WITH MARZOUK'S PERFORMANCE, 
SPECIFICALLY INCLUDING PERSONAL CORRUPTION INVOLVINGUSE 
OF KAC AIRCRAFT. LOCHEED REPRESENTATIVE, WHO OF COURSE 
HAS AXE TO GRIND, TELLS US TALE CONSISTENT WITH VERSION 
ROME REFTEL: MARZOUK IS "WELL KNOWN BOEING PARTISAN 
WITHIN KAC", AND MARZOUK-SPONSORED KAC REOMMENDATION TO 
COUNCIL OF MINISTERS TO PURCHASE BOEING 747/200 WAS 
"SLOPPY", FULL OF INACCURACIES AND BIASED IN FAVOR OF 
BOEING. STILL, LOCKHEED REP COULD PROVIDE NO DEFINITE 
INDICATION THAT THIS RECOMMENDATION WAS REASON FOR 
MARZOUK'S DISMISSAL OR THAT COUNCIL OF MINISTER'S HAD 
REJECTED IT. HE, OF COURSE, HOPES THAT MARZOUK'S DEPARTURE 
WILL AT LEAST MEAN DELAY IN FINAL WIDEBODIED DECISION, 
GIVING LOCKHEED OPPORTUNITY TO "CORRECT MISCONCEPTIONS" 
ABOUT TRISTAR AND IMPROVE ITS CHANCES FOR SELECTION. 

4. KAC ENGINEERING DIRECTOR STATES HE BELIEVES MARZOUK'S 
DEPARTURE IS NOT RELATED TO WIDEBODIED JET DECISION. 
MAESTRONE 
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